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1000 Broadway #200-G Oakland, CA 94607      |   (510) 467-9506     |   io@irynacpa.com   |   www.irynacpa.com 
 

 
To the Board of Directors of  
OAKLAND LGBTQ COMMUNITY CENTER, INC. 
OAKLAND, CA 
 

We have reviewed the accompanying financial statements of Oakland LGBTQ Community Center, Inc. (a 
nonprofit organization), which comprise the statement of financial position as of December 31, 2018, 
and the related statements of activities, functional expenses, and cash flows for the year then ended, 
and the related notes to the financial statements. A review includes primarily applying analytical 
procedures to management’s financial data and making inquiries of entity management. A review is 
substantially less in scope than an audit, the objective of which is the expression of an opinion regarding 
the financial statements as a whole. Accordingly, we do not express such an opinion. 

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement whether due to fraud or 
error. 

Accountant’s Responsibility 

Our responsibility is to conduct the review engagement in accordance with Statements on Standards for 
Accounting and Review Services promulgated by the Accounting and Review Services Committee of the 
AICPA. Those standards require us to perform procedures to obtain limited assurance as a basis for 
reporting whether we are aware of any material modifications that should be made to the financial 
statements for them to be in accordance with accounting principles generally accepted in the United 
States of America. We believe that the results of our procedures provide a reasonable basis for our 
conclusion. 

Accountant’s Conclusion 

Based on our review, we are not aware of any material modifications that should be made to the 
accompanying financial statements in order for them to be in accordance with accounting principles 
generally accepted in the United States of America. 

 

 
Oakland, California 
June 4, 2019 
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OAKLAND LGBTQ COMMUNITY CENTER, INC. 
 

  STATEMENT OF FINANCIAL POSITION 
DECEMBER 31, 2018 

 
ASSETS   

CURRENT ASSETS   

     Cash and cash equivalents $ 119,091 
     Accounts receivable  - 
     Prepaid expenses  1,816 
     Other assets  10,450 

                                                        Total assets $ 131,357 
   

LIABILITIES AND NET ASSETS   

LIABILITIES   

     Accounts payable $ 1,479 
     Tenants’ security deposits   2,575 
     Accrued expenses   2,303 

                                                        Total liabilities  6,357 
   
NET ASSETS   
     Net assets without donor restrictions   125,000 
     Net assets with donor restrictions   - 
                                                        Total net assets  125,000 

                                                        Total liabilities and net assets $ 131,357 
 
 
 
 
 
 
 
 

See Accompanying Notes and Independent Accountant’s Review Report. 
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OAKLAND LGBTQ COMMUNITY CENTER, INC. 
 

STATEMENT OF ACTIVITIES 
YEAR ENDED DECEMBER 31, 2018 

 
 

  Without Donor 
Restriction  

With Donor  
Restriction  Total 

REVENUES AND OTHER SUPPORT       
  Contributions and grants $ 186,261 $ - $ 186,261 
  In-kind revenue   98,197  -  98,197 
  Program income  47,938  -  47,938 
  Special event   39,255  -  39,255 
  Rental income   50,748   -  50,748  
  Other income   2,169  -  2,169 
  Net assets released from restrictions  -  -  - 

        Total revenues and other support   424,568  -  424,568 

       
EXPENSES       

   Program services  229,517  -  229,517 

   Supporting services       
      General and administrative services  42,165  -  42,165 
      Fundraising  46,712  -  46,712 
             
        Total expenses  318,394  -  318,394 

        Change in net assets  106,174  -  106,174 

        Net assets, beginning of year  18,826  -  18,826 

        Net assets, end of year $ 125,000 $ - $ 125,000 
 

 
 
 
 

See Accompanying Notes and Independent Accountant’s Review Report. 
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OAKLAND LGBTQ COMMUNITY CENTER, INC. 
STATEMENT OF FUNCTIONAL EXPENSES 

YEAR ENDED DECEMBER 31, 2018 
   

Programs  
General and 

Administrative  Fundraising 

 

Total 
Salaries and wages $ 40,422 $ 26,125 $ 36,575 $ 103,122 
Payroll tax expenses  2,014  -  -  2,014 
Workers’ compensation   601  -  -  601 
Professional services   819  15,604  -  16,423 
Advertising   2,414  -  -  2,414 
Charges and fees   155  216  1,350  1,721 
Supplies  13,918  20  35  13,973 
Telecommunication   4,953  -  -  4,953 
Postage and printing  865  -  -  865 
Meals and entertainment  6,996  163  178  7,337 
Insurance   5,753  -  -  5,753 
Rent and parking  127,552  -  -  127,552 
Special events   5,470  -  8,545  14,015 
Travel and meetings  7,873  -  29  7,902 
Interest expense  -     37  -     37     
Maintenance  6,744  -  -  6,744 
Other expense   2,968  -  -  2,968 

Total expenses $ 229,517 $ 42,165 $ 46,712 $ 318,394 
 
 

See Accompanying Notes and Independent Accountant’s Review Report.
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OAKLAND LGBTQ COMMUNITY CENTER, INC. 
 

STATEMENT OF CASH FLOWS 
YEAR ENDED DECEMBER 31, 2018 

 
 

   
CASH FLOW FROM OPERATING ACTIVITIES   
      
      Increase/(decrease) in net assets                                                                                           $ 106,174 
      Adjustments to reconcile increase in net assets to net cash provided               
        by operating activities:   
               (Increase) decrease in operating assets:   
                    Accounts receivable  - 
                    Prepaid expenses         (1,816) 
                    Other assets  (10,450) 
               Increase (decrease) in operating liabilities:   
                    Accounts payable  1261 
                    Rent payable  (5,000) 
                    Accrued expenses  2,303 
                    Tenants’ security deposits  2,575 
                                             Net cash provided by operating activities  95,047 
   

                                            Net increase (decrease) in cash   
   
                                            CASH AND CASH EQUIVALENTS, beginning of year  24,044 
   
                                            CASH AND CASH EQUIVALENTS, end of year $ 119,091 
   

 
 
 
 

See Accompanying Notes and Independent Accountant’s Review Report. 
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OAKLAND LGBTQ COMMUNITY CENTER, INC. 
NOTES TO FINANCIAL STATEMENTS 

___________________ 
 
Note 1.  Nature of Activities and Summary of Significant Accounting Policies 
 
Nature of Activities 
 
Oakland LGBTQ Community Center, Inc. (the Organization) was incorporated in June 2017 in Oakland, 
California as a nonprofit corporation. The Organization’s principal office is located in Oakland, California. 
The Organization is a unique, nonprofit agency that is dedicated to enhancing and sustaining the well-
being of lesbian, gay, bisexual, transgender and queer (LGBTQ) individuals, families and allies, by 
providing educational, social, health and wellness related activities, programs and services. The 
Organization promotes a positive and healthy quality of life for elder LGBTQ individuals in Oakland by 
ensuring they continue to be supported, respected, and connected as they advance in age.   
 
The Organization is supported primarily through donor contributions and grants, program services and 
rental income. For the year ended December 31, 2018 the Organization received 72% of total revenue 
from contributions and grants, 11% from program services, and 12% from rental income.  
 
The Organization has a multi-service program model as follows: 
 
Drop-in hours and peer support groups 
 
The Organization provides a safe, supportive place for LGBTQ community members of all ages to hang 
out, access resources and find community. Also, the Organization hosts a variety of culturally/ethnically 
diverse drop-in groups.  
 
Transgender advocacy services 
 
The Organization creates a cadre of transgender advocates to connect clients with resources and to 
assist them in navigating community services, such as no cost or low-cost mental health counseling, 
name and gender change assistance, affordable health insurance options, economic and job training, 
career counseling empowerment services, legal and hormone and health clinics. 
 
Group social activities and community outreach 
 
The Organization offers opportunities to socialize and meet new people to include game nights, singles 
discussion groups, yoga, movie nights, group outings and more. The Organization’s staff and volunteers 
conduct outreach activities at various festivals, colleges, pride events to promote the Organization’s new 
center and its services.  
 
Housing advocacy and support 
 
The Organization connects people with emergency, shared, or permanent housing solutions for LGBTQ 
youth, adults, and seniors. 
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Note 1.  Nature of Activities (Continued) 
 
LGBTQ mentoring program 
 
The LGBTQ mentoring program establishes a safe, trusting, confidential, one-on-one relationship 
between the mentee and an LGBTQ mentor. This relationship provides an opportunity for the mentee to 
explore many issues regarding sexual orientation or gender identity in a safe, non-judgmental, 
supportive, and empowering environment. Mentors help LGBTQ participants to live fuller, happier, and 
more productive lives. 
 
Oakland LGBTQ homeless coalition 
 
The Organization is establishing an advocacy, research and fundraising collaboration to help to 
develop and create services for homeless youth in Oakland. 
 
Common ground alliance 
 
The common ground alliance provides a space where people of all ethnicities, cultures, genders, ages, 
and sexual orientations are able to come together and share resource information and discuss issues 
affecting the community and strategies to build a better LGBTQ community in Oakland.  

Workplace workshops and trainings 
 
The Organization provides workshops about how to recognize and handle workplace discrimination, how 
to report it, and how find legal advocacy and support, and more. 
 
Mental health and substance abuse counseling and referrals 
 
The Organization collaborates with mental health service professionals to provide one on one and group 
levels, culturally competent mental health services and referrals, to help people get the mental and 
emotional support. Areas of support includes dealing with depression, suicide prevention, marriage and 
relationship counseling, domestic violence counseling, coming out counseling, post-traumatic 
stress counseling, anger management, and more. 
 
Advocacy, leadership training and speakers’ bureau 
 
The Organization provides opportunities for people to gain leadership skills while helping to further the 
goal of educating the broader community about LGBTQ issues. The Organization is looking for motivated 
people who want to learn how to advocate for the community in public forums and be a face of the 
diverse community.  
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Note 1.  Nature of Activities (Continued) 
 
LGBTQ family services 
 
The Organization is committed to creating a safe space where LGBTQ parents and parent's-to-be, can 
come to find support services to help them cope with the many unique challenges faced by LGBTQ 
parents and by parents of LGBTQ children. Also, the Organization offers group meetings to bring parents 
together to share experiences and resources for respite, counseling and more. 
 
Religion and spiritual services 
 
The religious and spiritual services of the Organization support efforts by LGBTQ people to claim the 
long-standing relationship to the spiritual dimension of life. This services provide an opportunity to share 
people’s experiences across a variety of traditions and develop their own voices as spiritual human 
beings. 
 
 
Note 2.  Summary of Significant Accounting Policies 
 
Basis of Accounting 
 
The accompanying financial statements have been prepared in accordance with accounting principles 
generally accepted in the United States of America, which involves the application of accrual accounting; 
consequently, revenues and gains are recognized when earned, and expenses and losses are recognized 
when incurred. 
 
Financial Statement Presentation 
 
Financial statement presentation follows the requirement of the Financial Accounting Standard Board. 
The Organization is required to report information regarding its financial position and activities 
according to two classes of net assets: without donor restrictions and with donor restrictions. 
 
Net Assets Without Donor Restrictions - Net assets available for use in general operations and not 
subject to donor (or certain grantor) restrictions. The governing board has designated, from net assets 
without donor restrictions, net assets for an operating reserve and board-designated endowment. There 
was no board-designated endowment as of December 31, 2018. 
 
Net Assets With Donor Restrictions - Net assets subject to donor- (or certain grantor-) imposed 
restrictions. Some donor-imposed restrictions are temporary in nature, such as those that will be met by 
the passage of time or other events specified by the donor. Other donor-imposed restrictions are 
perpetual in nature, where the donor stipulates that resources be maintained in perpetuity. Donor-
imposed restrictions are released when a restriction expires, that is, when the stipulated time has 
elapsed, when the stipulated purpose for which the resource was restricted has been fulfilled, or both.  
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Note 2. Summary of Significant Accounting Policies (Continued) 
 
Use of Estimates 
 
The preparation of financial statements in conformity with U.S. generally accepted accounting principles 
requires management to make estimates and assumptions that affect the reported amounts of assets 
and liabilities and disclosures of contingent assets and liabilities at the date of the financial statements 
and the reported amounts of revenue and expenses during the reporting period. Actual results could 
differ from those estimates. 
 
Cash and Cash Equivalents 
 
The Organization considers all highly liquid investments available for current use with an initial maturity 
of three months or less to be cash equivalents. The carrying amount approximates fair value because of 
the short maturity of those instruments. Cash and highly liquid financial instruments restricted to 
building projects, endowments that are perpetual in nature, or other long-term purposes are excluded 
from this definition. 
 
Functional Allocation of Expenses  
 
The costs of the programs and supporting services have been reported on a functional basis in the 
statement of functional expenses. Expenses that can be identified with a specific program or supporting 
service are charged directly to the program or supporting service. Expenses which apply to more than 
one functional category have been allocated based on estimates made by the Organization’s 
management. 
 
Contributions and Contributions Receivable  
 
Contributions are recognized as revenue when received or unconditionally promised. Contributions 
received are recorded as with donor restricted or without donor restriction support, depending on the 
existence and/or nature of any donor restrictions.  
 
Support that is restricted by the donor is reported as an increase in donor restricted net assets, 
depending on the nature of the restriction. When a donor restriction expires, (that is, when a stipulated 
time restriction ends or purpose restriction is accomplished), donor restricted net assets are reclassified 
to net assets without donor restriction in the statement of activities as net assets released from 
restrictions.  
 
Conditional pledges are recognized as receivables and revenue when the conditions on which they 
depend are substantially met.  
 
Contributions receivable are stated at unpaid balances, less an allowance for doubtful accounts. The 
Organization uses the allowance method to determine uncollectible receivable. The allowance is based 
on prior years’ experience and management’s analysis of specific promises made. The Organization 
charges off uncollectible contributions receivable when management determines amounts are not 
collectable. No contributions receivables and allowance were recorded as of December 31, 2018.  
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Note 2. Summary of Significant Accounting Policies (Continued) 
 
Revenue and Revenue Recognition 
 
Revenue is recognized when earned. Program service fees and payments under cost-reimbursable 
contracts received in advance are deferred to the applicable period in which the related services are 
performed, or expenditures are incurred, respectively.  
 
Property and Equipment 
 
All acquisitions of property and equipment in excess of $1,000 and all expenditures for repairs, 
maintenance, or improvements that significantly prolong the useful lives of the assets are capitalized. 
Purchased property and equipment is capitalized at cost. Donations of property and equipment are 
recorded as contributions at their estimated fair value. Such donations are reported as unrestricted 
contributions unless the donor has restricted the donated asset to a specific purpose. Assets donated 
with explicit restrictions regarding their use and contributions of cash that must be used to acquire 
property and equipment are reported as restricted contributions. Absent donor stipulations regarding 
how long those donated assets must be maintained, the Organization reports expirations of donor 
restrictions when the donated or acquired assets are placed in service. The Organization reclassifies 
temporarily restricted net assets to unrestricted net assets at that time. 
 
As of December 31, 2018, the Organization had no property and equipment. Therefore, the Organization 
had no depreciation expense recorded for the years ended December 31, 2018. 
 
Income Taxes 
 
The Organization is a not-for-profit organization that is exempt from federal income tax on income 
under Section 501(c)(3) of the Internal Revenue Code and from state franchise tax under California 
Revenue and Taxation Code Section 23701 (d). However, income from activities not directly related to its 
tax-exempt purpose is subject to taxation as unrelated business income. There was no tax on unrelated 
business income for year ended December 31, 2018. 
 
The Organization adopted Accounting for Uncertainty in Income Tax guidance FASB ASC 740 – 
Accounting for Uncertainty in Income Taxes. Accordingly, the Organization recognizes the effect of 
income tax positions only when those positions are more likely than not of being sustained. The 
Organization believes the adoption of this guidance had no material impact on the Organization’s 
financial statements. 
 
Deferred Revenue 
 
Deferred revenue refers to receiving advanced payments from customer before achieving certain criteria 
that must be met for revenue to be recognized in conformity with generally accepted accounting 
principles. As of December 31, 2018, the Organization had no deferred revenue. 
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Note 3.  Liquidity and Availability 
 
Financial assets available for general expenditure, that is, without donor or other restrictions limiting 
their use, within one year of the balance sheet date, comprise the following: 
 

Cash and cash equivalents $ 119,091 
 
The Organization did not have any liquid cash with donor restriction or board designation. All the cash 
and cash equivalents are available for general expenditure within one year.   
 
 
Note 4. Concentration of Credit Risk  
 
FASB ASC 825 requires disclosure of significant concentrations of credit risk arising from all financial 
instruments. Financial instruments that potentially subject the Organization to concentrations of credit 
risk consist of cash deposits and investments.  
 
At times, a portion of the cash balances may not be insured by Federal Deposit Insurance Corporation 
(FDIC). The potential concentration of credit risk pertaining to cash balances will vary throughout the 
year depending upon the level of cash deposits versus amounts insured. The Organization is maintaining 
all deposits in one high quality financial institution. As of December 31, 2018, there were no uninsured 
deposits.  
 
 
Note 5. Accrued Vacation 
 
Accrued vacation consists of accrued unpaid employee vacation benefits which are recognized as 
liabilities of the Organization. The liability is recognized to which the liability relates. The estimate 
related accrued vacation is based on vacation hours earned and current pay rates. The value of accrued 
vacation at December 31, 2018 amounted to $0. 
 
 
Note 6. With Donor Restrictions Net Assets 
 
The Organization did not have donor restricted net assets at December 31, 2018. 
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Note 7. Leases 
 
The Organization signed a lease agreement with Jack and Sylvia Dudum FLP for a premise in Oakland, CA. 
This agreement commenced on December 1, 2017 and will expire on November 30, 2022. Monthly rent 
was $9,050 and increase every year. Under the lease agreement, the Organization is liable for common 
area operating expense of $1,400 per month. For the year ended December 31, 2018 the lease expense 
is $127,552. 
 
The future minimum lease payments as follows: 
 

For the year ended December 31,   
2019 $ 128,938 
2020  132,494 
2021  138,278 
2022  131,838 

Total $ 531,548 
 
 
Note 8. Advertising Expenses 
 
The Organization expenses advertising costs as incurred. The advertising expense for the year ended 
December 31, 2018 was $2,414. 
 
 
Note 9. In-kind contributions and volunteers 
 
Donated services are recognized as contributions if the services (a) create or enhance nonfinancial assets 
or (b) require specialized skills, are performed by people with those skills, and would otherwise be 
purchased by the organization. 
 
During the year end December 31, 2018, the Organization received the following in-kind contributions: 
 

Professional services  $ 94,583 
Furnitures  1,000 
Food   514 
Gift card   100 
Services  2,000 
Total  $ 98,197 

 
During the year ended December 31, 2018, the Organization received a significant amount of donated 
services from unpaid volunteers  that do not satisfy the criteria for recognition under FASB ASC 958-605-
25-16. The management estimated that about 12,960 hours from 54 volunteers provided for the 
Organization, which consist of conducting outreach, facilitating peer support groups, serving in 
fundraising events, providing front desk reception, and providing information and referral support to 
people seeking help. 
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Note 10. Special Event  
 
In September 2018, the Organization had one fundraising event named Pride/Anniversary. The revenue 
for the event was derived from participator donation. The income and expenses of the event were as 
follows: 
 

Revenue  $ 39,255 
Expenses:    
     Food   741 
     Facility   2,330 
     Entertainment   4,845 
     Others   6,099 
Total expense   14,015 

Net special event income $ 25,240 
 
 
Note 11. Subsequent Events 
 
The Organization evaluated subsequent events for recognition and disclosure through June 04, 2019, 
which is the date these financial statements were available to be issued. Management concluded that no 
material subsequent events have occurred since December 31, 2018 that required recognition or 
disclosure in such financial statements. 
 


